SBA To Provide Economic Injury Disaster Loans
For Coronavirus Related Economic Disruptions

U.S. Small Business
Administration



ODBA'S Disaster Deciarau
Available Due to the Coronavirus (COVID-
19)

The U.S. Small Business Administration (SBA) is
offering designated states and territories low-
iInterest federal disaster loans for working capital to
small businesses suffering substantial economic
injury as a result of the Coronavirus (COVID-19).

Upon a request received from a state’s or territory’s
Governor, SBA will issue under its own authority,
as provide by the Coronavirus Preparedness and
Response Supplement Appropriations Act that was
recently signed by the President, an Economic
Injury Disaster Loan declaration.

Administrator Jovita Carranza




Basics

What businesses are eligible to apply?

SBA's Economic Injury Disaster Loans (or working capital
loans) are available to small businesses, small agricultural
cooperatives, small aquaculture businesses and most private
non-profit organizations

This includes:
* Businesses directly affected by the disaster

* Businesses that offer services directly related to the
businesses in the declaration

* Other businesses indirectly related the industry that are likely
to be harmed by losses in their community

(Example: Manufacturer of widgets may be eligible as well
as the wholesaler and retailer of the product.




Basics

What is the criteria for aloan
approval?

Credit History-Applicants must have a
credit history acceptable to SBA.

Repayment —SBA must determine that
the applicant business has the ability to
repay the SBA loan.

Eligibility- The applicant business must
be physically located in a declared
county and suffered working capital
losses due to the declared disaster, not
due to a downturn in the economy or

other reasons. 4
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Terms

How much can | borrow?
Eligible entities may qualify for loans up to $2 million.
The interest rates for this disaster are 3.75 percent for small businesses

and
2.75 percent for nonprofit organizations with terms up to 30 years.

Eligibility for these working capital loans are based on the size (must be
a small business) and type of business and its financial resources.

How can | use the loan funds?

These working capital loans may be used to pay fixed debts, payroll,
accounts payable, and other bills that could have been paid had the
disaster not occurred. The loans are not intended to replace lost sales or
profits or for expansion.
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Economic Injury Disaster Loan Terms

What are the collateral requirements?

« Economic Injury Disaster Loans over $25,000 require
collateral.

« SBA takes real estate as collateral when it is available.

« SBA will not decline a loan for lack of collateral,
but requires borrowers to pledge what is available.




Basics

What kinds of small businesses can apply?

Examples of eligible industries include but are not
limited to the following: hotels, recreational
facilities, charter boats, manufactures, sports
vendors, owners of rental property, restaurants,
retailers, souvenir shops, travel agenci
wholesalers.

What other criteriais involved?

The applicant business must have a physical presence in the declared
disaster area. An applicant’s economic presence alone in a declared area
does not meet this requirement. The physical presence must be tangible and

significant. Merely having a P.O. Box in the disaster area would not qualify
as a physical presence.
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*
SBA’s Working Capital Loans are

Different from Other SBA Loans

SBA’'s Economic Injury Disaster Loan (EIDLs) funds come directly from
the U.S. Treasury.

Applicants do not go through a bank to apply. Instead apply directly to
SBA's Disaster Assistance Program at: https://covid19relief.sba.gov/#/

There is no cost to apply.
There is no obligation to take the loan if offered.

The maximum unsecured loan amount is $25,000.

Applicants can have an existing SBA Disaster Loan and still qualify for
an EIDL for this disaster, but the loans cannot be consolidated.



https://covid19relief.sba.gov/
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Ineligible Entities

What are some of the businesses that are ineligible for an
Economic Injury Disaster Loan?

 Agricultural Enterprises -If the primary activity of the business
(including its affiliates) is as defined in Section 18(b)(1) of the Small
Business Act, neither the business nor its affiliates are eligible for
EIDL assistance.

 Religious Organizations **
 Charitable Organizations **

« Gambling Concerns (Ex: Concerns that derive more that 1/3 of their
annual gross revenue from legal gambling activities)

 Casinos & Racetracks (Ex: Businesses whose purpose for being is
gambling (e.g., casinos, racetracks, poker parlors, etc.) are not
eligible for EIDL assistance regardless of 1/3 criteria above.




How to Apply

SBA’s Customer Service Representatives are ready to serve.

« Applicants may apply online using the Electronic Loan Application (ELA)
via SBA’'s secure website at https://covid19relief.sba.gov/#/

« Disaster loan information and application forms may also be obtained
by calling the SBA's Customer Service Center at 800-659-2955
(800-877-8339 for the deaf and hard-of-hearing) or by sending an email
to disastercustomerservice@sba.gov.

U.S. Small Business -Office of Disaster Assistance-Field Operations Center 10
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—
Assistance From SBA Partners

Free assistance with reconstructing financial records, preparing
financial statements and submitting the loan application is
available from any of SBA's partners: Small Business
Development Centers (SBDCs), SCORE, Women’'s Business
Centers (WBC), and Veteran's Business Outreach Centers and
local Chambers of Commerce.

For the nearest office, visit: https://www.sba.gov/local-assistance
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—
Submit Your Application

As Soon As Possible

Recheck the filing requirements to ensure that all the needed
iInformation is submitted.

The biggest reason for delays in processing is due to missing
Information. Make sure to complete all filing requirements
before submitting the application and forms.

If more funds are needed, applicants can submit supporting
documents and a request for an increase. |If less funds are
needed, applicants can request a reduction in the loan amount.

If the loan request is denied, the applicant will be given up to six

months in which to provide new information and submit a
written request for reconsideration.
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CARES Act

SBA emergency capital programs are:

Low interest, long term Economic Injury Disaster Loans for
up to $2 million: The first payment is deferred for 12 months.
The application has been simplified and can be completed
100% online through our improved web portal at
https://covid19relief.sba.gov/#/.

Economic Injury Disaster Loan Advance for up to $10,000:
The form to apply is part of the economic injury disaster loan
application. If approved, these funds can be used for payroll
and other operating expenses and will be forgiven. The
application has been simplified and can be completed 100%
online through our improved web portal at
https://covid19relief.sba.gov/#/.
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CARES Act

Payroll Protection Program

The Paycheck Protection Program (“PPP”) authorizes up to $349 billion in forgivable
loans to small businesses to pay their employees during the COVID-19 crisis. All
loan terms will be the same for everyone.

The loan amounts will be forgiven as long as:
The loan proceeds are used to cover payroll costs, and most mortgage
interest, rent, and utility costs over the 8 week period after the loan is made; and
Employee and compensation levels are maintained.

Funds are provided in the form of loans that will be fully forgiven when used for
payroll costs, interest on mortgages, rent, and utilities (due to likely high subscription,
at least 75% of the forgiven amount must have been used for payroll). Loan
payments will also be deferred for six months. No collateral or personal guarantees
are required. Neither the government nor lenders will charge small businesses any
fees.

Must Keep Employees on the Payroll—or Rehire Quickly

Forgiveness is based on the employer maintaining or quickly rehiring employees and
maintaining salary levels. Forgiveness will be reduced if full-time headcount declines,
or if salaries and wages decrease.
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CARES Act

Payroll Protection Program

All Small Businesses Eligible

Small businesses with 500 or fewer employees—including
nonprofits, veterans organizations, tribal concerns, self-
employed individuals, sole proprietorships, and independent
contractors—are eligible. Businesses with more than 500
employees are eligible in certain industries.
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CARES Act

Payroll Protection Program
When can | apply?

Starting April 3, 2020, small businesses and sole
proprietorships can apply for and receive loans to cover their
payroll and other certain expenses through existing SBA
lenders.

Starting April 10, 2020, independent contractors and self-
employed individuals can apply for and receive loans to cover
their payroll and other certain expenses through existing SBA
lenders.

Other regulated lenders will be available to make these loans
as soon as they are approved and enrolled in the program.
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CARES Act

Payroll Protection Program

Where can | apply?

You can apply through any existing SBA lender or through any
federally insured depository institution, federally insured credit
union, and Farm Credit System institution that is participating.
Other regulated lenders will be available to make these loans

once they are approved and enrolled in the program.

You should consult with your local lender as to whether it is
participating. Visit www.sba.gov for a list of SBA lenders.
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CARES Act

Payroll Protection Program
What do I need to apply?

You will need to complete the Paycheck Protection Program
loan application and submit the application with the required
documentation to an approved lender that is available to
process your application by June 30, 2020. Click HERE for the
application.

What other documents will | need to include in my
application?

You will need to provide your lender with payroll documentation.
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CARES Act

Payroll Protection Program

What can | use these loans for? You should use the proceeds
from these loans on your:

Payroll costs, including benefits;

Interest on mortgage obligations, incurred before February 15,
2020;

Rent, under lease agreements in force before February 15,
2020; and

Utilities, for which service began before February 15, 2020.
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CARES Act

Payroll Protection Program

What counts as payroll costs?

Payroll costs include:

Salary, wages, commissions, or tips (capped at $100,000 on an
annualized basis for each employee);

Employee benefits including costs for vacation, parental, family,
medical, or sick leave; allowance for separation or dismissal; payments
required for the provisions of group health care benefits including
insurance premiums; and payment of any retirement benefit;

State and local taxes assessed on compensation; and
For a sole proprietor or independent contractor: wages, commissions,

income, or net earnings from self-employment, capped at $100,000 on
an annualized basis for each employee.
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CARES Act

For more information and details:

https://www.sba.qov/page/coronavirus-covid-19-small-business-
quidance-loan-resources

To Apply:

Economic Injury Disaster Program (EIDL):
https://covid19relief.sba.gov/#/

Economic Injury Disaster Program (EIDL) Advance:
https://covid19relief.sba.gov/#/

Paycheck Protection Program (PPP):
https://www.sba.qgov/funding-programs/loans/paycheck-
protection-program-ppp
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Any Questions?

More information concerning
SBA and its programs
Vvisit our website at:
www.sba.gov/disaster
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Disaster Loan Application Portal (DLAP)
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Disaster Loan Assistance

Federal Disaster Loans for Businesses, Private Non-profits, Homeowners and Renters

COVID-19 ECONOMIC INJURY DISASTER LOAN APPLICATION
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DISCLOSURES BUSINESS INFORMATION BUSINESS OWNERS INFORMATION ADDITIONAL INFORMATION SUMMARY

STREAMLINED PROCESS REQUIREMENTS

SBA is collecting the requested information in order to make a loan under SBA’s Economic Injury Disaster Loan Program to the qualified entities listed in this application that
are impacted by the Coronavirus (COVID-19). The information will be used in determining whether the applicant is eligible for an economic injury loan. If you do not submit all
the information requested, your loan cannot be fully processed.

The Applicant understands that the SBA is relying upon the self-certifications contained in this application to verify that the Applicant is an eligible entity to receive the
advance, and that the Applicant is providing this self-certification under penalty of perjury pursuant to 28 U.S.C. 1746 for verification purposes.

The estimated time for completing this entire application is two hours and ten minutes, although you may not need to complete all parts. You are not required to respond to
this collection of information unless it displays a currently valid OMB approval number.

ELIGIBLE ENTITY VERIFICATION
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Disaster Loan Application Portal (DLAP)

If you have any questions, please contact:

1-800-659-2955 or (TTY) (800) 877-8339

Email: disastercustomerservice@sba.gov
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